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Soy Industry/ 2

Brazil is the largest producer of soybeans in the world. In
2023 the country produced 162 million tons, exporting
nearly 63% to a global market.

According to a repart by Center for Advanced Studies in Applied
Economics (Cepea), in 2022, the total GDP of the soybean production
chain reached USS 120 billion and it generated over 2 million jobs!

This thriving industry is not without its problems however, with a number
of associated environmental and social problems, including deforestation
of the Cerrado and the Amazon, pressure on indigenous lands and agrarian
conflicts. Concerns about the sustainability of soybean production have
increased, leading to initiatives to certify and track sustainable soybeans
with the aim of reducing environmental effects and encouraging more
sustainable agricultural practices. In addition, Brazilian producers and
exporters must continually adapt due to the significant effects of
fluctuations in international soybean prices and global trade policies.
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A countrywide industry

The first soy production in Brazil is cited to have taken place in the early 1900s, growing rapidly from the first official

record of 450 tons in 1941, to aver 15 million metric tons in the 1970s, when it was established as the main crop of the
Brazilian agribusiness.’

From these beginnings in the Southern regions, the development of new varieties soon allowed cultivation to move into
central and narthern Brazil. Now, nearly all states produce some soy 8
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Growing demand for soy globally has resulted in a continuous expansion of the
area under cultivation in Brazil. This expansion has been identified as a major
driver of deforestation, resulting in substantial destruction of natural habitats,
loss of biodiversity and greenhouse gas emissions. The Amazon Soy Moratorium
significantly reduced deforestation in the Amazon, but this has resulted in
leakage of deforestation and conversion activities to a species rich trapical
savanna known as the Cerrado. More than 50% of the native vegetation in the
Cerrado has now been cleared and over the last decade in the Matopiba region,
0.5-0.8 Mha of say has been planted on recently converted land each year.

Demand-side calls to action such as the 207/ Cerrado Manifesto have raised
the profile of the Cerrado amongst food retailers, food manufacturers and food
service companies that have say embedded in their products, and more recent
initiatives such as the Innavative Finance for the Amazon, Cerrado and Chaco
(IFACC), Forest Pasitive Coalition of the Consumer Goods Forum and the UK and
French Soy Manifestos, all share the objective of driving deforestation — and
conversion-free (DCF) soy production in the region.

Alongside this, in December 2022, the EU reached an agreement on a new law
10 prevent companies from placing commadities linked with deforestation and
forest degradation onto the EU market, or exporting them from the EU, known
as the EU Deforestation Regulation (EUDR). While the regulation initially only
includes forests, thereby excluding much of the Cerradg, it is widely expected
that ‘other forested land’ will be included in the first update, and that this will
bring the Cerrado under the regulation.

While there is growing demand for land to expand agricultural production, it is
widely recognised that the expansion of agricultural production can happen
without further clearing of native vegetation in the Cerrado. Initiatives such

as the Responsible Commodities Facility https:/sim.finance/responsible-
commaodities-facility/ ", which BVRio provides service to, are offering incentives
to soy farmers to produce deforestation free soy on already cleared land.

The Science Based Targets Initiative mobilises the private sector to take urgent
climate action by setting targets to reduce their carbon emissions. This includes
a target for Scope 3 emissions, that is, emissions that a company is indirectly
responsible for, up and down its value chain. For companies with soy embedded
in their products, their Scope 3 emissions include those from land use change,
crop production, transport and processing.

For example, soy produced in the Cerrado biome has an average carbon footprint
of 100 t t=1(CO2 equivalent per tonnes of soy equivalent) with around half

the emissions coming from land use change. Soy produced specifically in the
Matopiba states (Maranhao, Tocantins, Piaui and Bahia) has an average carbon
footprint of 2.32 tt -1, with over two-thirds of this due to land use change
emissions. When food sectar companies come to include these emissian factors
in their Scope 3 calculations, the source of the soy becomes very significant.
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Interim Crops - typically cotton or corn - May to Oct
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SojaCheck is a free and simple to use map-based tool designed to meet the complex due diligence requirements of
soy importation from Brazil. The system checks soy farms in the Cerrado region of Brazil to assess if soy has been
produced without deforestation or conversion of native vegetation, as well as assessing Brazilisn Forest Code related
indicators and other compliance checks, enabling informed decision making related to commaodity sourcing and

supply chains.

Who the tool is for:
« Soy producers (in Brazil) who want to show buyers that they have not cleared native vegetation after a cut-off date of 31

December 2020
« Soy buyers (worldwide) who want to check that producers have nat cleared native vegetation after a cut-off date of 31 December

2020

« Consumer goods companies (worldwide) that want ta verify that they say they are using, or that is embedded in products they are
purchasing, is deforestation and conversion free (by asking their supplier to provide verification through the tool)

« Civil society, government authorities, and other users interested in farm level deforestation and conversion in the Cerrado

The project is funded by the Waterloo Foundation. httpS://SOja.bVFi0.0rg




